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Contrary to the global trend of recovery, Brazil has faced significant economic challenges recently. Tension in the approval of reforms has generated uncertainties about fiscal policies, 
negatively impacting the yield curve and reflecting concerns about the country's fiscal future. Although inflation data show a positive scenario in the short term, the yield curve projects a 
deterioration in medium and long-term expectations. Government interference in state-owned companies, such as Petrobras, has contributed to market instability, particularly affecting 
the energy, materials, and utilities sectors of the stock exchange. However, the Small Caps index was benefited by the same energy sector, as this index has a different composition from 
the IBX. These companies have shown remarkable resilience, remaining relatively stable or even showing positive performance despite broader market turbulence.

The market has adopted an optimistic outlook, partly driven by the release of the Fed Dots, which maintained the forecast of three cuts in the US interest rate for 2024, albeit with upward 
adjustments in the following years (2025 and 2026). This optimism has been reinforced by robust indicators of US economic activity, especially in the services sector. The stock market 
and the approval of a $1.2 trillion fiscal package to avoid government shutdown indicate a favorable environment for growth. Furthermore, the flattening of the yield curve, suggesting a 
more dovish stance from the Fed, contributes to a climate of increased market liquidity. This context signals a positive market environment, although adjustments in interest rate 
expectations for the coming years indicate caution in the face of future economic challenges.
In commodities, the appreciation of cocoa and oil reflects, respectively, robust demand and geopolitical tensions impacting supply. Gold has also stood out as a diversification asset amid 
global uncertainties.

BA&ES local portfolio posted a monthly return of 1.2% for the month, bringing the year-to-date return to 0.8%. The standout performers for the month were the international asset classes, 
also benefiting from the appreciation of the USD (+0.8%). International Equities rose 3.2% in March and have accumulated a gain of 10.9% for the year, while Hybrid assets appreciated by 
4.9% for the month.
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The difference between the portfolio performance and the portfolio growth is that the latter considers the impacts of transactions and taxes.
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